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From  1866 to 1870 there was almost an un-
broken  cairn on the Money Market.    The Bank
of England had no difficulties to cope with; there
was  no  opportunity for  much  discretion.    The
Money Market took care of itself.    But in 1870
the Bank of France suspended specie payments,
and from that time a new era begins.   The demands
on this market for bullion have been greater, and
have been more incessant, than they ever were
before, for this is now the only bullion market. This
has made it necessary for the Bank of England to
hold a much larger banking reserve than was ever
before required, and to be much more watchful than
in former times lest that banking reserve should on
a sudden be dangerously diminished.    The forces
are greater and quicker than they used to be, and
a  firmer protection  and  a  surer  solicitude  are
necessary.    But I do not think the Bank of Eng-
land is sufficiently aware of this.    All the govern-
ing body of the Bank certainly are not aware of it.
The same eminent director to whom I have before
referred, Mr. Hankey, published in the * Times'
an elaborate letter, saying  again  that  one-third
of the liabilities were, even in these altered times,
a sufficient reserve for the Banking Department
of the Bank of England, and that it was no part
of the business of the Bank to keep a supply of